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TO:  Orv i l l e  Ba rnes ,  Counc i l  Member
Rober ta Greene,  Councj - l  Member
Je f f  Co l1 i t on ,  Counc i l  Member
B i l l  pupo ,  C i t y  Manager
Mike Adol fae,  Di rector ,  Communi tv  Dewelonmqng
. T a m e s  c .  S l o a n e ,  c i t y  A t L o r n e ; -  
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Stan ley  M.  Schwar t z ,  Ass i s tan t  C i t y  A t to rney

Februa ry  2 ,  l - 998  Conversa t . i on  w i th  pau l  webs te r

F e b r u a r y  2 ,  1 9 9 8
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A ' T N  ? N A f r

DATE:

The fo l lowing summar izes issues HtrD would l ike resolved pr ior  tom a k i n g  t h e  S e c t i o n  1 O B  l o a n :

1 .  T h e  D e v e l o p e r  M u s t  B e  R e s p o n s i b l e  t o  p
Note .  I f  t he  p romisso ry  no te  i s  payab ie  on fy  . i f
su f f i c i en t  revenues ,  t hen  Mr .  web i te r  cons ide rs" l o o p h o l e " .  T o  s o l v e  t h i s  i s s u e ,  t h e r e  m u s t  b e

4 .  A s s i q n m e n t .  T h e  p r o m i s s o r y  n o t e  m a y  n o t  b e  a s s i g n e d
w i t h o u t  t h e  C i t . y ' s  a n d  H U D , s  a p p r o v a l  .

5  .  Prepar rment  o f  Note .  The no te  may no t  be  prepa id  and r_ t
m u s t .  b e  o u t s t a n d i n g  f o r  t e n  ( f O 1  y e a r s .  T h e  n o E e  L a n - b e  d e f e a s e d
t r r z  l -  h p  l - i  f  r . '  i  f  f  h c  C i  F r r  r r r r r r . h : q o q  d ^ l r a r n m a h F  ^ l a 1  i a - r . , iD y  L r r . c  \ _ r L ) '  l - !  L - r r . €  \ - r L y  p u _  _ . - * , _ _  r _ ,  _ - . l m g n t  O D I I g a t l O n S  W h i C h
p a y  i n t e r e s t  i n  a n  a m o u n t  e q u a l  t o  t h e  i n t e r e s t  r a t e  o n  t h e  n o t e .

f h c r o  : r a

t s L . i  ^

a promise to  pay
r i i  F . ,  L - ^u r  9 y  r r a i )

f r om t .he  ceve lope r  w i th  the  recogn i t i on  tha t  t he
p r io r i t y  i _n  ce r ta in  revenue  s t reams .

2 .  Co .C+ ! io .=  P . " "udg . t  t o  D i "b r t= . * " . t  o f  F r . r . d " .  The  l oanL  - L - - l  I  n - ^ " ]  , l ^  L ^ f o r e  a n r r  r l i  c l - r r r r c o m o n r -  n €a y ! s c r r r c l r . L  > 1 r d . - r - - r  p r ( J v r ( ] e  o e , - - -  q r r J  u _ D ! u *  o , _ : o c e e d s  t h a t
f . h e  C i f w  m t : q r  h e  a q s r ' - a r l  i n  w r i f  . i  n c r  . \ T  1 - h r n r r a l r  A ^ ^ i , -u r r u  L r L J  u l u - u  v u  q . - u ! g L ^ /  r r r  w ! ! L ! r r Y  u r  * _ - * , , 1 € I I t S ,  t h a t' - - ; - - ^ t s ^  € i - - - n . . i - ^  f ^ -  F t ^ : f O i e C t  i S  . i  n  n l a r _ e  i . h a  n a r k i r r _  _ : r r ^ a} J I I v a L s  ! r 1 1 d . 1 I U I I I 9  ! ( - ) I -  t f f e  p -  e  r u  { r r  u _ s e v ,  u r - !  p l c _ . _ * - . J
f r nanc ing  i s  i n  p lace  and  tha t .  t he  conne i t i on  fees  l t .  ev idencec j
by  p romisso ry  no tes  f rom va r ious  bus inesses  and  en t i t r es .

3  .  Co l - l a te ra l  App ra i sa r .  The  va lue  o f  t . he  Nords t rom
l - r r r i  I  r l i  n a  n T  r r g  t h e  a n n u a l  C D R G  h l  n c l r  r - r r : n i -  ^ r n ^ r : m  - r ' l  ^ r , . a 1 -  i  n nI  E _  * : _  " i . _  q r u r q q r  L U D U  r J - L \ J U J L  g r d . r l L  p r o g r a m  a . L _ _ v $ v + v r f  ,
n l t t q  ( n r c q r 1 6 2 ' 6 l r r \  i - ] - ' ^  T ) T 1 ^  a y a , , - . 1  ' l  ̂ - ^ ^  -uruo  \ y4EDu i l r a r J r y  /  L r re  yDh  9L  ounc t  -Lease  paymen ts  mus t  equa l  some
ar ioun t  g rea te r  t han  i he  p r i nc ipa l  amoun t  o f  t he  ]oan .  r f  t h i s
l oan  to  co l - l a te ra l -  va lue  cove r ige  i s  i nsu f f i c i en t ,  L ,he  gap  w i l l
b e  f i l l e i  b y  t h e  d e v e l o p e r  d e l i v e r i n g  a  l e t t e r  o f  c r e d i t  L r  o t h e r
f o r m  o f  s e c u r i t y .
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( r f  developer  wants to  prepay,  then we shourd have aprepayment  penal ty  which covers the c i ty ,  s  costs  and.  defeasance
i n r .  l r r r l i n a  i n . ' o - F m a n F  \- . . " e s t . m e n L . )

6 '  Fund ing  o f  Loan .  Fo r  t he  pu rposes  o f  f und . i ng ,  we  needto  i nqu i re  o f  t he  deve lope r  whe the r -  t hL  sec t i on  l o8  i 6  go in j - i o
be  cons t ruc t i on  o r  t ake -ou t  f i nanc inq .

7 .  Document  Mistake.  The Assignment  of  Lease and cashCo l l a te ra l  mus t  re f rec t  t . he  s igna tu r6  o f  bo th  c ia i r " " "  Rea l t . y  andL inco in  f  nves t ,men t .

" iq,.u3 b'H* arlHrl"tlr?i5.'il'A: :. il5 . t"??"";l:i:.:l:.:1"' i s
|  1 r  r  ^ ' F  r  ^ F  n a n r l i  n a  + .  l - r a  ( t i  . 1 -  r r  m r r c f -  a n ir r  u a y a L a ( J l I  _ L 5  I J c l l L t  I I . t g  /  t n e  , - y r_ _ p e r r a l _ n g /  c n e  c l _ t y  m u s t  o p i n e  t h a t  t h e r e , s  n o' r F r - - F r ^ F  ^ + f o r - l -  i n c  t - h a  ' , r l i A i r . ,  ^ F  * u -r f  u r : J a L - L ( r r r  d . ! r c u L r I I g  L n e  v q r f  s r u y  v !  u r r €  n o t e s  i s s u e d  b v  H U D .

(Fo r  C i t y  pu rposes ,  we  may  wanL  to  seek  i ndemn i f i ca t . i on  o r
_scrne ocher  tyE.  of  agreemenL f iom t .he oeveloper  i "  ah; - ; ; ; ; ; ; ; .
- L : - t : - g a t r o n  a f f e c t s  E h e  i s s u e d  n o f e s  )
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9 .  F i n a n c i a l  A n a l v s i sv -  r ' r nanc : -a r  Ana lvs iq . .  on  page  11 ,  t h i rd  pa rag raph  o f  t hef inancia l  analys is  prov id.ed nv cu l  i lLro wants to  know f rom Mr.
R o b i d e a u x  w h a t  t h e  ' r s o u r c e s "  o f  t h e  f r e e  p a r k i n g  p r o g r a m  a r e .

T h e  a b o v e  r e f l e c t s  m y  n o t e s  a n d  t h e  i s s u e s  r a i s e d  b y  M r .  W e b s t . e r .
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